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Tax Cut and Budget Gimmicks 

Dear Democratic Colleague: 

I commend to you the attached USA Today editorial examining the budgetary gimmicks in the tax 
bill that the President signs today. Some Members of Congress thought that they had reached a 
compromise with Republicans on the size of the tax cut, limiting its eleven-year cost to $1.35 
trillion. But by stipulating that all the bill’s tax breaks would expire at the end of 2010 and using 
other sleight-of-hand, Republicans pushed through a far larger tax cut while pretending to abide by 
the $1.35 trillion agreement. 

As the editorial points out, it is not just the gimmicks in the bill itself that conceal the true cost of 
the Bush tax agenda. Another major part of the problem is the tax package’s omission of any 
mention of inevitable changes to the tax code over the next several years—like fixing the alternative 
minimum tax (AMT) and extending expiring tax provisions. Addressing these looming problems 
will have a significant additional impact on the surplus. 

The Center on Budget and Policy Priorities estimates that the revenue loss from the tax bill without 
its sunsets plus the cost of fixing the AMT and tax extenders comes to $1.9 trillion.  Adding the 
higher interest payments to bondholders that result from using the surplus for tax reduction rather 
than debt reduction brings the total impact on the surplus to $2.3 trillion.  This would dissipate more 
than 80 percent of the surplus available outside of Social Security and Medicare, leaving very little 
for anything else. There is no conceivable way that the remaining resources would suffice to meet 
our other pressing needs—like improving education, modernizing the military, providing an 
adequate Medicare prescription drug benefit, and strengthening Social Security and Medicare before 
the baby boom generation retires. 

Basing the budget of the United States for the next decade and beyond on flawed planning like that 
in the tax bill is a costly mistake. 

Sincerely,


John M. Spratt, Jr.

Ranking Democratic Member





